From: Omar Petit

To: Marcial Trujillo; Joaguin Mavares; Sherri Meyer; Jim Meyer
Subject: FW: Info request
Date: Monday, October 26, 2009 3:06:24 PM
Attachments: ARG Stator Compressor Blades Installation (409-2801).pdf
Quote#EQ30611 - ARG Precision - FR7B Compressor Stator Blade Sets R1 R2.pdf
Importance: High
Guys,

Today | received from ARG Precision an email that informs we have the best price option in this bid.
But, we need to prove two things in order to get the final approval form PREPA.

1.- We need references of our blade’s supplier. Jim we already talked and know you're already working
on this.

2.- We need to provide all the experience list that we can supply on the blades installation. Marcial /
Sherri can you help me with this last information?

Sorry that I'm not there to help you guys directly but, | will appreciate any information that you can
supply. 1 just arrive to Vzla please let me know how can | help from this end.

Thanks in advance

Omar Petit

Regional Sales Manager - Latin America
ProEnergy Services

2031 Adams Rd

Sedalia, Missouri 65301

660-281-8588 cell

660-829-5100 office
660-829-1160 fax

http://www.proenergyservices.com
This e-mail is the property of ProEnergy Services, LLC and/or its relevant affiliate and may contain confidential and privileged material for the sole

use of the intended recipient (s). Any review, use, distribution or disclosure by others is strictly prohibited. If you are not the intended recipient (or
authorized to receive for the recipient), please contact the sender or reply to ProEnergy Services at chowatt@proenergyservices.com and delete all
copies of the message. This e-mail (and any attachments hereto) are not intended to be an offer (or an acceptance) and do not create or evidence a
binding and enforceable contract between ProEnergy Services LLC (or any of its affiliates) and the intended recipient or any other party, and may not

be relied on by anyone as the basis of a contract by estoppel or otherwise. Thank you.

From: Lisandra Berrios [mailto:Ib-arg@aeronetpr.com]
Sent: Monday, October 26, 2009 10:32 AM

To: Omar Petit

Subject: Info request

Importance: High

Saludos Omar,

Tengo dos noticias: una Buena y una mala:

La buena es que fuimos el mejor precio en la subasta de los “blades”. La mala es que Prepa no los
conoce a ustedes y necesitan evaluarlos bien. Por favor brindame informacidén de a quien le estaran
comprando los blades y mas informacion de la experiencia de ustedes en las instalacion de los
hardwares o la que entiendas necesaria.
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1.0 Introduction

ProEnergy Services (“ProEnergy”) is pleased to provide this proposal to ARG Precision
Corporation (“ARG”) for Compressor Stator Blades Installation for your project in Puerto Rico.

2.0 Work Scope

ProEnergy will perform the following scope of work:

e Assembly of Rows 1 and 2 Frame 7B Compressor Stationary Blades

Receive and identify ring segments received from the customer

Count new rows 1 and 2 stator blades and hardware supplied by ProEnergy
Check new compressor stator blades for damages and report findings
Remove existing rows 1 and 2 compressor stator blades from the ring segments
Grit blast clean ring segments

NDT inspect ring segments

Clean ring segments and prepare for assembly

Dimensionally check ring segments

Install new replacement stator blades

10. Perform dimensional inspection (check ID)

11. Final visual inspection

12. Prepare for shipping

13. Submit QC report with certificate of conformance

©CoNoA~wWNE

3.0 Assumptions & Clarifications

The following assumptions have been made in the preparation of this proposal:

e ARG to supply Stage 1 Vane Carrier Ring Segments
e ARG to supply Stage 2 Vane Carrier Ring Segments

4.0 Pricing

ProEnergy will perform the scope of work identified above for the following pricing:

Description Price
Assembly of Rows 1 and 2 Stator Blades $6,900.00

e FOB Sedalia, Missouri

e Delivery: 1 week once the rings are received at the ProEnergy Turbine Shop in Sedalia,
Missouri

e Pricing does not include transportation from and to PREPA or local taxes in Puerto Rico.
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5.0 Terms & Conditions

This proposal shall be valid for ninety (90) days; provided, however, the obligation to treat this
proposal as confidential, and that it cannot be shared with any third party without the prior
written consent of ProEnergy shall survive.

This proposal, and any resulting contract or agreement, shall be subject to the terms and
conditions set forth in the attached Supplemental Terms.

6.0 Follow Up

Please contact the following person at ProEnergy for information regarding this proposal:

Omar Petit, Regional Sales Manager — Latin America
opetit@proenergyservices.com

Office: 660.829.5100

Cell:  660.281.8588

Fax:  660.829.1160

7.0 Acceptance

Please return a signed and dated copy of this proposal along with a Purchase Order number to
confirm acceptance of this proposal.

ProEnergy Services LLC ARG Precision Corporation
By: By:
Printed Name: Sherri Meyer Printed Name:
Title: Proposal Manager Title:
Date: Date:
Page 4 of 6
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Attachment A
Supplemental Terms

These Supplemental Terms complement and are included as part of ProEnergy’s Proposal No. 409-2801
dated October 9, 2009 to ARG for the Compressor Stator Blades Installation and would be included in
any resulting Contract:

1. Terms obligating ProEnergy to accept pre-existing site conditions and drawing specifications
shall only apply in the event ProEnergy has actually been to the sight or inspected the drawings prior to
commencement of the work.

2. For invoice payments not received by ProEnergy within 30 days from the date of receipt, a late
fee of the lesser of 1 ¥2 % per month or the highest rate allow by applicable law may be assessed. If
Client fails to timely make payment ProEnergy may also suspend or terminate performance of any and all
of its work.

3. No retainage will apply in the event ProEnergy is required to post a performance bond. In no
event shall retainage exceed 10% of each invoiced amount.

4. Any prohibition on placing a lien on the project by ProEnergy shall be subject to Client fulfilling
its payment obligations under the Contract.

5. The parties shall indemnify, defend and hold one other harmless from and against any and all
liabilities, claims, demands, suits, losses, damages, costs and expenses (including reasonable attorney fees and
court costs) for bodily injury to or death of any third person, or damage to or destruction of any property of
third party, caused by any negligent act or omission on the part of the indemnifying party its officers,
employees, contractors or agents, except to the extent such liabilities, claims, suits, losses, damages, costs and
expenses result from any negligent or willful act or omission on the part of the indemnified party, its officers,
employees, contractors or agents.

6. ProEnergy’s obligation to indemnify and protect Client against infringement of third party
intellectual property rights is subject to: (i) ProEnergy’s right to settle or defend such claim or seek the
right of continued use or modify or replace the infringing work, (ii) only work which is otherwise not
provided according to Client’s design or instructions, (iii) the work being used by Client for its intended
use under the Contract, and (iv) any work not manufactured or developed directly by ProEnergy will be
limited only to the indemnity, if any, of the manufacturer or vendor of said work.

7. ProEnergy shall not be responsible or liable for delays in performance of its obligations under the
Contract due to any event of force majeure or any other cause beyond its reasonable control.

8. ProEnergy warrants that its work shall be performed in a competent, diligent and workmanlike
manner, of good quality and material, and in compliance with any mutually agreed written instructions or
specifications. ProEnergy’s work shall be warranted for a period of one (1) year from the date of
completing the work. Any repairs or replacements made to ProEnergy’s work during the warranty period
shall be warranted for the remainder of the original warranty term or 90 days, whichever is longer. This
provision sets forth the exclusive remedies for all claims based on failure of or defect in the ProEnergy’s
work provided under the Contract whether the failure arises before, during or after the warranty period
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and whether said claim is based on contract, indemnity, warranty, tort (including negligence), strict
liability or otherwise. NO IMPLIED, STATUTORY, OR COMMON LAW WARRANTY OF ANY
KIND, INCLUDING MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE,
SHALL APPLY. The duties, liabilities and obligations of ProEnergy do not extend to any repairs,
adjustments, alterations, replacements or maintenance that may be required as a result of normal wear and
tear, normal degradation in the performance of equipment, or as a result of (a) improper repair or
alteration by Client or other persons, (b) misuse, negligence or damage by Client or other persons, (c)
excessive operation at peak capacity, frequent starting, type of fuel, detrimental air inlet conditions, or
erosion, corrosion or material deposit of fluids. The warranty and remedies are further conditioned upon
(i) the proper storage, installation, operation and maintenance of the equipment and conformance with the
operation and instruction manuals provided by the suppliers and manufacturers and (ii) repair or
modification pursuant to the instructions of the suppliers and manufacturers and as otherwise directed by
ProEnergy.

9. Care, custody, control and risk of loss for the work of ProEnergy shall pass to Client upon the
earlier of when the work is completed or when it is taken over and used by Client.

10. The total liability of ProEnergy for all claims of any kind, whether based on contract, warranty,
tort (including negligence), indemnity, strict liability or otherwise, for any loss or damage arising out of,
connected with, or resulting from the Contract or its work shall in no case exceed the total contract price
for the work giving rise to such claim plus any insurance proceeds recovered under the coverages
furnished by ProEnergy under the Contract. Notwithstanding anything in the Contract or at law to the
contrary, ProEnergy shall in no event be liable for exemplary, special, incidental, indirect or
consequential damages of any kind including, but not limited to, loss of use, profits or revenue.
ProEnergy shall have no liability for its competent performance of instructions given by Client or its
personnel or representatives in the event such instructions prove to be defective.

11. ProEnergy will be given at least 10 days advance written notice and an opportunity to cure
before Client may terminate the Contract for a breach of any material term of the Contract by ProEnergy.

12. In the event ProEnergy agrees to the payment of liquidated damages (LDs) for unexcused
shortfalls in any guaranteed performance or delays in any guaranteed completion date(s) then (i) the
payment of LDs shall be Client’s exclusive remedy (ii) the total amount of LDs shall not exceed 10% of
the total contract price unless otherwise agreed, and (iii) a corresponding bonus shall be paid by Client to
ProEnergy in the event of better than guaranteed performance or early completion by ProEnergy.

13. Any dispute which cannot be settled amicably between the parties under the Contract will be
submitted to binding and final arbitration under the Rules of the American Arbitration Association and
such proceeding will be held in a mutually agreeable location.

14. ProEnergy is not responsible for furnishing any performance bonds and builder’s risk or professional
liability insurance unless specifically included in its proposal and proposal price.
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October 8, 2009 Quote #EQ30011

ARG Precision Corporation

P.R. 865 Km 3.5 Candelaria Arena
Toa Baja, Puerto Rico 00949

Attn. Ms. Lisandra Berrios

Phone: 787-261-8644

Email: Ib-arg@aeronetpr.com

Subject:  FR7B Row 1 & Row 2 Compressor Stator Blade Sets
Dear Ms. Lisandra Berrios
In regard to your request for some FR7B Row 1 & Row 2 Compressor Stator Blade Sets we can

offer the following at this time. Our quote number for these items is EQ30611; please reference it in
all future correspondence to this quote.

1 & Row 2 Comp

Part
Item | Description Number Ship In: Qty Unit Price Price
FR7B Row 1 Compressor Stator
Blade Set, 403CB Alloy, Coating
Sermatel 5380DP, (60 per set) No | Equivalent to
1 Hardware 678D512P2 6-7wks | 1set | $59,250.00 $ 59,250.00
FR7B Row 2 Compressor Stator
Blade Set, 403CB Alloy, Coating
Sermatel 5380DP, (58 per set) No | Equivalent to
2 | Hardware 678D513P2 6-7wks | 1set | $57,250.00 $ 57,250.00

Total in US "$" Dollars = | $ 116,500.00

TERMS:

Currency: The above is quoted in U.S.D. “$” Dollars.

Payment: 50% at time of placement of order, 50% at time of shipment via wire transfer to
Energy Parts Solutions, LLC’s US Bank Account, instructions for wire transfer
will be supplied at time of order, payments must be received for processing to
occur.

Delivery: Auvailable to ship in accordance with the line item quotes above, A.R.O.

All parts are subject to prior sale or production schedule.

Shipping: Is not included, Ex-Works, Sedalia, MO, USA, as per Incoterms 2000.

Warranty: Energy Parts Solutions warrants the above quoted parts to be free from defects
in material or workmanship for a period of 12 months from installation and
operation; 8,000 operating hours; or, 18 months from completion, as evidenced
by final invoice, whichever is less.

Taxes, etc: Sales tax, tariffs, duties, etc. are not included in the above quotation.

Energy Parts Solutions 1
2031 Adams Road - Sedalia, MO 65301 - Ph: 660-829-5100 — Fax: 660-829-1160 — www.energy-parts.com
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Validity: The pricing on this quote is valid for thirty (30) days and may be modified are
withdrawn by Energy Parts Solutions, LLC. prior to an acceptance of a purchase
order.

Thank you for giving us the opportunity to supply a quotation. We look forward to future
opportunities in supplying you equipment, parts, repairs, and services if needed. If you have any
questions, concerns, or would like to place an order, please do not hesitate to contact me at (660)
596-7087 or email jmeyer@energy-parts.com .

Respectfully submitted,

/. C. Yo" Moyer

J. C. “Jim” Meyer
HIT Parts Manager

Energy Parts Solutions

IM/jm

Enc.

cc:  Robert Dodson
Joaquin Mavares
Omar Petit

Marcial Trujillo
Aaron Twenter

Check out our websites with the following links:

WWW. energy-parts.com WWW.proenergys ervices.com

Energy Parts Solutions 2
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TERMS AND CONDITIONS — SALE OF EQUIPMENT

DEFINITIONS: As used in these Terms and Conditions or associated Purchase Order, the term “Equipment™ shall mean the equipment, parts,
materials and services that Seller agrees to supply; the term “Seller” shall mean ENERGY PARTS SOLUTIONS, LLC or any one or more of its
affiliates or subsidiaries; and the term “Buyer” shall mean the person or entity purchasing the Equipment.

ENTIRE AGREEMENT: Unless otherwise agreed to in writing by Seller and Buyer, these Terms and Conditions shall apply to the sale of any
Equipment by Seller and Seller specifically objects to any additional or different terms contained in any form or other document utilized by Buyer. No
such additional or different terms shall apply and these may not be varied, supplemented or amended by any such document, conduct, prior
representation, course of dealing or usage of trade.

VALIDITY: The price and delivery stated in Seller’s proposal will remain valid for a period of thirty (30) days. If Buyer has not accepted any such
proposal by issuing an acceptable Purchase Order within the validity period, the stated price and delivery shall be subject to adjustment by Seller.

TAXES: No amount is included in the price for any excise, privilege, use, sales, or other foreign, federal, state or local taxes or assessments. The price
shall be increased to include, and Buyer agrees to indemnify and protect Seller from, any such taxes or assessment for which Seller may be liable to
pay with respect to the sale of the Equipment.

PAYMENT: Payment shall be in U.S. Dollars without offset, back charge, retention or withholding. In the event that payment is due on the
occurrence of any milestone event, including the completion of any percentage of the work to be performed, and such occurrence is delayed by Buyer
through no fault of Seller, such payments shall be due when the event would have occurred had such delay not intervened. Invoices shall become due
upon receipt. Payments made later than ten (10) days from Buyer's receipt of invoice shall be subject to a late penalty of one and one-half percent (1
"2%) per month. At the request of Seller, Buyer agrees issue an irrevocable letter of credit for the payment of the purchase price on terms and issued by
a bank acceptable to Seller.

CHANGES: Buyer shall be entitled to make such changes in the specifications of the Equipment as shall be agreed between Seller and Buyer. Within
a reasonable time after submission to Seller by Buyer, Seller will advise Buyer of any change in the specified price and shipment date. Seller shall be
entitled to proceed with its performance under the original specifications of the proposal until such change is authorized in writing by Buyer and
accepted by Seller.

SHIPMENT: Unless otherwise agreed to in writing by Buyer and Seller, the Equipment will be shipped ex-Seller’s facility, Sedalia, Missouri, on or
about the specified shipment date and delivery to the carrier shall constitute delivery to the Buyer for all purposes including risk of loss. Title to the
Equipment shall pass to Buyer upon Seller’s receipt of the full payment of the purchase price under the Purchase Order. Any freight charges quoted in
this proposal are estimates only and are subject to revision for freight and other transportation charges that are actually incurred by Seller. If Buyer
retains Seller to provide transportation to jobsite, Seller will act as Buyer’s agent to contract with qualified carriers and insure the Equipment for its full
value during shipment. Seller may require Buyer to issue a separate purchase order and require payment of the estimated charges in advance of the
shipment. Seller shall refund any underpayment. In no event will Seller be responsible for damages to Buyer caused by transportation delays.

The shipment date specified in any proposal is based on anticipated shop loading at the time of the proposal and is subject to confirmation at the time
the proposal is accepted by Buyer. In the event that all of any part of the Equipment will be shipped out of the continental limits of the US by Seller,
all fees and expenses relating to the export shipment, taxes, tariffs, fees and expenses relating to importation into the country of destination, and all
necessary applications, licenses, authorizations and documentation shall be the sole responsibility of Buyer. Seller shall prepare consular documents
according to Buyer’s instructions but shall have no liability resulting from any incorrect information furnished by the Buyer.

DELAYS: The shipment date and price specified are subject to adjustment for any delay resulting from: (i) Buyer’s failure to furnish Seller with any
Buyer supplied components, data, shipping instructions, approved drawings or change orders as required, (ii) any changes to the specifications made at
Buyer’s requests, (iii) Buyer's delay in paying an invoice, (iv) Buyer’s convenience, or (v) force majeure. In the event of

any such delay, the shipment date will be automatically extended for a period not less that the duration of the delay. Buyer shall pay Seller any
additional costs incurred by Seller as a result of the delay and a reasonable rate for storage of the Equipment during such delay.

WARRANTY: Repair & Replacement Parts Warranty. Seller warrants all new and refurbished parts to be free from defects in material or workmanship for a
period of 12 months from installation and operation; 8,000 operating hours; or, 18 months from completion, as evidenced by final invoice, whichever is less.
Seller additionally warrants for a similar time period that parts supplied by Seller will be free from defects in design, if the part provided is designed, re-designed,
or re-engineered by Seller from a third party design. Seller further warrants that all work completed will be performed in accordance with current industry
standards.

REMEDY: Customer’s sole remedy under any applicable Warranty shall be correction by Seller at its expense of any Warranty defect. Seller should be
promptly notified in writing of any claims under this Warranty. Seller reserves the right to examine all parts claimed to be in breach of Warranty. No allowance
will be made for repairs or alterations made by others without Seller’s written consent or approval. If it is not possible or otherwise impractical to remedy any
Warranty defect, Seller’s sole obligation shall be to refund compensation received for such non-conforming portion of the parts.

LIMITATIONS: Seller assumes no responsibility for damages caused by improper installation or by operation of any warranted components in violation of its
rated operating condition, intentional or otherwise, or by improper handling or maintenance. THE WARRANTIES PROVIDED EXCLUSIVE AND NO
OTHER WARRANTIES OF ANY KIND, WHETHER STATUTORY, EXPRESS, OR IMPLIED SHALL APPLY, including any implied warranties of
merchantability or fitness for any intended purposes.

Energy Parts Solutions 3
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CANCELLATION: Should the Purchase Order be canceled by Buyer for any reason other that the termination for Seller’s material breach, Buyer
shall pay Seller for all costs and expenses incurred and commitments made, plus an amount equal to Seller’s expected profit on such order or, at
Seller’s option, Seller may retain all amounts paid as of such cancellation date as liquidated damages.

LAW AND VENUE: The Purchase Order will be interpreted according to the laws of the State of Missouri (notwithstanding its choice of laws). Any
dispute between the parties shall be resolved in any federal or state court located in Missour or Texas.

FORCE MAJEURE: Seller shall not be responsible for any failure or delay in delivery due to causes beyond its reasonable control, including but not
limited to acts of God, fire, strike, flood, military authority, government regulation or priority rating, embargoes, or shortages of raw Equipment,
components or labor. In the event of such delay, the delivery date shall be extended for a period of time equal to the time of such delay.

CODES AND STANDARDS: Seller specifically takes exception to any requirement to conform to any unidentified state, county, municipal or other
local codes or standards. Seller will prepare comments and exceptions to the technical provisions of such codes or standards when accompanied by
Buyer’s written description of the applicable sections. The parties agree to comply with all laws and regulations applicable to the sale of the
Equipment under the Purchase Order.

LIMITATION OF LIBILITY: In no event shall Seller be liable for any claim, whether based in contract or tort, including the negligence of Seller,
in an amount in excess of the Purchase Order price for the Equipment. Under no circumstances shell Seller be responsible for any incidental or
consequential damages including, but not limited to loss of use, downtime, loss of profits or revenue.

INDEMNITY: Buyer shall forever indemnify, defend and hold Seller harmless from and against any and all liabilities, claims, demands, suits, losses,
damages, costs and expenses (including reasonable attorney fees and court costs) resulting from the use, operation and/or ownership of the Equipment
after delivery of the Equipment by Seller to Buyer, including, but not limited to, bodily injury to or death of any person, or damage to or destruction of

any property.

Energy Parts Solutions 4
2031 Adams Road - Sedalia, MO 65301 — Ph: 660-829-5100 — Fax: 660-829-1160 — www.energy-parts.com






Atentamente,

L icandra Berrios

Sales & Marketing Executive

ARG Precision Corp.
Industrial Contractors

Tel: (787) 261-8644/9188

Cel: (787)633-0540

Fax: (787) 261-9133

E-mail: Lb-arg@aeronetpr.com
WWW.argprecisionpr.com
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